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SUBJECT: TEXACO-GULP AND QUOTE RUTH UNQUOTE 
REF: STATE 163821 

1 . NESTOR ORTIZ (GULF OIL DIRECTOR POR INTERNATIONAL 
APFAIRS) TOLD DESK OPFICER JULY 13 GULP HAD DECIDED TO 
PILE CONVERSION SUIT JULY 15 OR 16 IN WHICH GULP WOULD 
CLAIM ECUADOR CONVERTED GULP'S PROPERTY (QUOTE RUTH 
UNQUOTE CARGO) TO ECUADOR'S USE WITHOUT COMPENSATION. 
ORTIZ SAID REASON POR SUIT WAS SO MARK RICH WOULD BE 
UNABLE TO MAKE DEALS WITH QUOTE RUTH UNQUOTE CARGO. 
GULP BELIEVES ATLANTIC RICHFIELD (ARCO) MAY HAVE GOTTEN 
ATTACHMENT BOND FROM RICH, AND SUIT WILL MEAN ARCO WILL 
PUT MONEY INTO BLOCKED ACCOUNT INSTEAD OP PAYING RICH. 
SITUATION PURTHER COMPLICATED BY RUMOR THAT A SWISS BANK 
HAS ALREADY AGREED TO PAY ECUADOR. ORTIZ HAD NO ADDI- 
TIONAL INFORMATION ABOUT RUMOR. 
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2. ORTIZ SAID TEXACO WOULD DECIDE JULY 14 WHETHER OR 
NOT IT WOULD FILE SUIT. 

3. ORTIZ ALSO SAID GULF BELIEVED TEXACO WOULD MEET WITH 
MINISTER OF NATURAL RESOURCES VARGAS JULY 20 TO HEAR 

GOE S LATEST PROPOSAL, BUT GULF SOURCES IN ECUADOR 
REPORTED VARGAS HAD NOTHING TO PROPOSE AS OF JULY 12. 
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